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ABSTRACT

Advanced countries are wealthy because of the poesef a viable economic advancement in combinadfon
extractive and inclusive economic institutions’ ibaly a combination of state and free market syste which the state
creates incentives for people to invest and inr@vafthrough guaranteeing private property rightgleenforcing contract
law). The state enables investment and growth titrquroviding education and infrastructure, whicke thrivate business
uses, and the state is controlled by its citizeather than being monopolised by a small circleslie. Crucially, there
needs to be a democratic principle at work in whiople in politics establish institutions and lawkich work for

the majority of people, rather than just workingntake them rich.
KEYWORDS:Multidimensional, Dynamic, Relational, Active andrextual
INTRODUCTION

One world with different continents and nationgneahumans with different race and level of reasgpnimique
natural endowments but different pace of develogrsaving nations in categories and classes ewgloleed, developing
and underdeveloped. It is disheartening to know sloane nations are flowing with somuch knowledgas$mitting to
wealth with an equivalent qualitative standard$ivifig while others are just stagnant barely sdratg the surface off the
earth for food leaving a large income gap betwéerrich and the poor nations of the world. The wadsr the failure of
most nations especially those within the black icemtis sheer negligence caused by educationally
challengedleaders/representatives that are sadutéthe inability to take advantage of the natueadowments and
resources. Most developed nation stole from thesmatwe categorise today as underdeveloped andevstih bound by
globalization to give more to these nations fosléscemoglu & Robinson, 2012). External factors ldee a thorn in our
flesh, the negotiation table does not favour usaveeleft in perpetual penury as we watch the agpeal nations control
our resources at our detriment and to their ga@yihg a more growing economic gap. Nations likgeXa is lost in the
category of development: | find it confusing tosddy her as a developing nation neither as an naedeloped region.
This is due to the fact that the concept of a d#yiah nation is classified using terms such asttfg¢)nation’s level of
development, (2) the development of the markettt{8)development of the geographical region, (4pttment by IMF

and World Bank. Developing nations also have sdrirgs in common, which are highlighted below:

e High poverty level that is measured by the natioBsoss National Income (GNI), Gross Domestic Produc

(GDP), Distribution of wealth, Income equality etc.

 Weak and unstable Human resource which is meadwyred nutrition, health, education and increaseratign
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of expertise to better environment offering bestndards of living

« Economic vulnerability which is measure by agriatdl production, level of exportation of goods awdvices,

innovation and productivity

» Displacement of population measure by occurrenceattdral disaster and a high percentage rate afilatpn

living in poverty.

The concept of poverty has been defined from varapproaches with divergent ideologies and perisgsctThe
United Nations Development Programme (UNDP) viewgsty from the income level below minimum that dequate

for a nutritional diet together with essential fond requirements are not affordable.
The Theoretical Framework of the Causes of Nation'&ailure

The categorisation of a failed nation to some msil@ge, to others a fallacy and to most a reallitig possible to
assume success when in real sense there is noragad he reason for nation’s failure varies frontiorato nation; the
truth is a failed nation is one that is economicédkss developed, with few or no industry base aekss human capacity
development index in relation to other nationshaf world resulting to a poor national gross doregstoducts (GDP) per
capital which is nothing compared to other natiohshe world. World War 1 and 2 was an eye openahé Germans
with respect to developmentin comparison to otherording to M49 standards (1999) the nomenclatdeveloped,
developing and underdeveloped" was meant to blustration purpose for statistical convenience aatinecessarily for
explicit judgement about the level attained by avadi with respect to developmental areas.When weavsalyave failed it
because we are comparing our level of developneethtat of the Germans, Russians, United StateKamgtiom etc. The

world’s interaction, interconnectivity and interégmence span over 16years (Schech&Haggis, 2000).

Development plays a central role to poverty reductSome authors feel that the national mindseffifdays a
role in the ability for a country to develop andthois reduce poverty. In view of the above, ingportant to state what a
nation is. A nation is stable, it is a congregatidpeople formed on the basis of a common langugetory, economic
life, ethnicity demonstrated in a common culturevétty in line with nation’s failure affects a titory, an economic life

of the nation and its people: to understand thiteba&ve can view the poverty theories.
Theories of Poverty

Nations can move in and out of poverty, there istulies that has stated poor nations of 20 (tWerdsrs past
should still be poor. This has been the trend “paadion just seem to own the poverty status” withessarily doing much
to come out of it, the good news is poverty is ag@ermanent statusotherwise China would still lee\as a poor nation.
After the first industrial revolution America was good as dead in poverty but it took few men build America e.g. the
likes of John Rockefeller of standard oil, Andrewr@egie of steel, J.P Morgan of Rails and bank,nd&ord of Cars,
Thomas Edison of electricity etc, these men builpies and created a part way to advancement,tekyshaped their
nation. There is actually no excuse for the podiona of the world who still remained below therstards of living.
Below is an x-rayed theories of poverty (E PhilipM® & Miguel Sanchez-Martinez, 2015).
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Minority Group Theory

This theory emerged in the earliest studies of ggusith an aim to identify the characteristicsoafrtain groups
of poor people.Rowntree (1901) said he was notrajrib discuss the ultimate causes of poverty thhohis investigated
work poverty in England, to attempt that is a wheteial ball game rather, he listed the immediateses of primary

poverty as:
» Death of chief wage-earner,
» Incapacitation of chief wage-earner though accidéness or old age,
» Retirement of Chief wage-earner,
e Size of family and
* Poor wage rate.

The minority group theory views the role of the fgnunit as a minority factor whose impact can affés

nation.
The Sub-Culture of Poverty Theory

This concept has its bearing in anthropology aralosogy and it is the work of a Marxist scholar.odeding to
Oscar Lewis (1959), he suggested that the pooradt gf society forms a sub-society/culture. Themtezulture in
anthropological view is a design for living; whighpassed down from generation to generation. plyam this concept
of culture to the understanding of poverty, focu#i tne the fact that poverty in modern nations @ only a state of
economic deprivation, or of disorganization, oitlté absence of something. It is also somethingipesn the sense that
it has a structure, a rationale, and defence mésimanwithout which the poor could hardly carry @scar Lewis saw
people living in this culture as a separate pagoaiety thereby limiting themselves to makindditise of institutions such
as banks, hospitals, museums and art galleries atti segregates them from the mainstream sodigar Lewis
developed this theory “the culture of poverty” Hates that being in Poverty tends to create a \Wéying that becomes a
culture: culture is learned and shareresulting iatbehaviour of a social group e.g. the learndtli@al norms can become

the barrier preventing a poor children from impraytheir future lifestyle.
Orthodox Economic Theory

Recently economic theory is applied to poverty; ditiention ofclassical theory is focused on the rmation of
profits, rent and wage distribution. Ricardo, fo@ample, described the principal problem of politieaonomy in three

light

-The proprietor of the land, The owner of the stoclcapital necessary for its cultivation, and khgourers by

whose industry it is cultivate’.
Causes of Nation’s Failure

There are so many reasons for which nations failraast nations of the world have had their fairsta failure

and they learn to grow their economy out of thegrtwborders. Below are some elucidated causeatafms failure
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Social Exclusion

Social exclusion refers to a shut out or to bewet, preventing the participation of citizenshe society. This
theory proves that the poor will remain in theivpdy. The people make the nation, it is most tirtiess wealth of the
people that translates into the wealth of a natdter the first industrial revolution, few men stbto better their lives but
the ripple was evident on the economy of theiramatindividual opportunity to participate in thern@l activities for
wealth creation should be encouraged (Silver & @djll2002). As a relational process, social excludireory view
poverty as a declining participation and accessresources.Laderchi et al. (2003) attributed soeietlusion as
multidimensional, dynamic, relational, active anohiextual. Olson (as cited in Jordan, 1996) notwt people are
vulnerable to poverty especially when they are wdetl froman organised setting within a market eognoHe went
further to state that poverty caused by mass urmymmnt in the 1970s was created by the collectot®mma of special

interest groups e.g. lack of no income is stimadtg unemployment and social isolation.
Welfare Dependence

State’s or nation’s welfare is meant to supportdiizens temporarily, helping smaller family arat®l unit get
stronger and better. The reason why this can bissre that leads to poverty is when beneficiary enaktemporary
measure a permanent one stretching the resourtbs ohtion further. According to Murray, the unglegng poor remain
in poverty because the welfare state encourages thedepend on state provision and generously diowpicreating a

welfare dependency. This does not motivate the fwprovide for themselves (Mary Bane & David T96%
Unemployment

Unemployment is a straight route to poverty andrfations that are belowthe development, unemployrigen
viewed as a lifestyle. Unemployment and total emplent are indicators of economic activity as ra#elcby the labour
market. The international Labour Organization (IL.$8es unemployment as a function of an economit&eapopulation
who are without job but are available for work a®kking one.Morio and Zoctizuom (1980) defines yslegment as
works available for employment whose contract opltyment has terminated or been temporarily suspeatid who are
without a job and seeking paid employment; persanr previously employed whose most recent staissother than
that of employee, together with persons who had beeetirement, who were available for work duritig specified
period and were seeking paid employment; persorioui a job and currently available for work whovéamade
arrangements to start a new job at a date subsetmutte specified period; and persons temporarilindefinitely laid off
without pay. The expression of these definitionghiat persons who are without paid jobs to earredietving are

unemployed. The high rate of unemployment tengsoteerty with a resultant effect on the state oféhenomy.
Extractive Institutions

European colonies developed through inclusive titsdns, US and Australia in contrast to the mayoof
European colonies evolved with extractive instito. Geographical factor aids what institution vgooletter. Small group
of individuals do their best to exploit from thest@f the population; this single act leaves mowewlth in the hands of
few. Politically extractive undermine its people dxcluding those that are not within the classatégory and small circle
of the elites unlike ainclusive System.The nation is not viewed holistically but it favotlre elite group rather than the

population it presides over. This method broadengdp between the high and low class with an egjstiiddle class to
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balance he system. Aside the political systemsib alffect the incentive structure, and sustaing@eic growth with the
advents of technology (North, D &Weingast, 1989).

Lack of Industrialisation

The African nations are considered backward witpeet to industrialisation. It is one of the madkéd about
but a never implemented subject by our policy makan example in Nigeria is the Ajaocuta steel. &xp have agreed
that the reason for the slow pace of Africa’s irtdaisation is basically because our leaders havyaursue bold economic
reforms and this remains a big loss of opportunitiike places like London, Paris and Washingtodustrialisation is a
very viable sector of the economy and any natiat tloes not explore around it tends to povertyrethwe failing as a
nation. Industrialisation is self-sustaining and kept nation like America at the top. Industriatisn is transformational
and its change affects the social and economioffacif a nation. Nigeria’'s poor industrialisatianhinge on access to
credit/lack of credit. A nation that relies heavilyg exportation of its basic products (raw matg@ad still relies on other
nations for the transformation these product aftich they import. No nation can thrive without usdrialisation
(Griffin, 2010).

Faulty Educational System

Education is the bedrock of success for any natibrequips one with knowledge and skill needful for
development. The truth is development is concepudl futuristic. Nations that are consider poofadled have issues
with their educational systems. From poor infrastiites to poorly trained human resources (teachen®sponses of the
trainees e.g. decline of reading culture, poorrlegs performance etc. The major reason for faithetational system is
funding from the policy makers and leaders: Ihis overnment and its agencies obligation to impeducational system
all round. A nation filled with illiterates is bodrto fail and wallow in poverty because a levelindélligence is required

for interacting and relating with other nationgtod worlds (Dewey, 1944).
Poor Technological know-How and Infrastructure

Globalisation births technology and embracing glishtion without matching technology tends to pdyer
because technology help you stay abreast with gloéppenings near and wide. We implement the liglehnology
available without an adequate understanding andvlaue on its functionality. Technology is a fuoctiof so many
things including government willingness to invent it, but the issue is no corrupt government waotdnvest in

technology because it eliminate corruption (Cardsiankiewicz, 1991).
Leadership Incompetence

Leadership with a myopic economic knowledge andcamseption of economic growth. Undeveloped nations
have one thing in common which put in one wordagklof good governance. Leaders putting the natiodssarray when
they have little or no knowledge on economic inwesit and leveraging on opportunities. Underdevaelopeman
resources which gave rise to the inability to mantge enormous resources. Terrible governing afidypmaking can

mar a nation’s economy with alacrity (Kellermanp2an
Corruption

Corruption is a pressing issue that is considere@@demic eating deep into any nation or peopi@ance,
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investment and standard of living. It is a verytgophenomenon in Nigeria and it is believed that2030 it will eat up
37% of gross domestic product which is equivaler2,000 per person in Nigeria. The effect of cptian is disastrous
to any nation, it affect the effectiveness of ggmlernance, reduces the capacity of a nation &naits potentials for
investment and lowers human capacity developmemtothing. Corruption leads to nation failure in thense that it
encourages tax avoidance, investing public fundsétf, it encourages mediocrity and nepotism i place of merit and
the resultant impact of corruption which is lack mvision for public goods such as infrastructfme businesses,

education and healthcare for citizen leads to gg\{@kindola, 2017).
Cultural Blindness

Factors under culture that can fluctuate growth pmdjress especially in an environment multiplesdsity like
Nigeria in religion, the role of the individuals swciety (importance attached to gender), the walbelief systems. When
there is an issues around affinity with people Itegyto their inability to accept change boundhslief systems affecting
growth and development such environment. Gronddiaasison, and Lindsay (2000) all feel that at lesshe aspects of
development-resistant cultures need to changedardo allow underdeveloped, develop effectivelgcérding to their

argument, poverty is fuelled by cultural charasties within underdeveloped nation.
Insecurity: Guns and Wars

Promising investors have all left the shore of édrirrespective of her endowment. There are evphisticated
methods of sapping us dry by way of still takingttivhich is rightfully ours here in Nigeria via lewlogy we know little
or nothing about e.g. the gas pipeline that cormcEurope and America. The truth is our leadezshandicapped and
the one area they have shown expertise is in disisimg and disorientating the minds of the youmdrigger killings,
kidnapping and their likes leaving the shores aidaf vulnerably unsecured. Peace they say is psselerror is senseless
yet we cannot give peace a chance. The wars aherbligious and political. Nations where governmigils to provide
security and welfare. A growing economy needs itorsstothrive and the absence of one leads toréaidund poverty.
According to William (1920), “Things indeed areléad apart and the centre has lost her hold, sherriay is released
upon the world; violence rage and the ceremonyefinnocent is drown in the tide of blood; the kst put in a state of

guilt while the worst are fully intensified with gsion”.
CONCLUSIONS

Nations rise and rise, nations rise and fall, mettifall and rise, nations fall and fall but in @l decision to grow
and develop one solely lies with those at the hehadfairs and citizens who view themselves as tgjehchange. There
are so many factors that helps us explain the gardr growth and development pattern and the faatmmge from
political, cultural, technological, economical, &gical etc. Nations fail for so many reasons lmrtthe work we looked
institutional shortcomings, restriction of oppoities, lack of technical know-how, poor governaacel leadership etc. it
was also established that nations are poor by neafsthe percentage of population living in pove®ur institutions will
need a complete overhaul both extractively andusigkly. Irrespective of aids and support from rin&tional body we
still remain far away from the billions; an examj@ePaul Collier's Bottom Billion Theory.Many lom¢ome nations are
caught in several webs preventing them from prasgeand globalisation has not really favour thetdmt billion people

and their nations. Collier (2007), believed thatremmic growth is not the sum total of human welfdte went further to
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state that the possibility of dealing with the ssw@round poverty exist in the developed natiorth@fvorld and the poor

nations lack access to it: economic growth is ation of enhanced health care and welfare faciitgd growth is useless

if the millions of poor people lack access to basiwenities. There is a developmental drift of poations from the rest of

the world. The poorest nation just keep failing dalting helplessly and all 58 nations making up thottom billion are

smallnations with low income level, amazingly theg mostly African nation.
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